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January 20, 2012
The Pikes Peak Regional Manufacturing Consortium held its 1st Quarter Forum on January 20 at Pikes Peak Community College.  65 local manufacturers and members of support organizations from across the region attended the event. The event was hosted by Pikes Peak Community College, and they showcased their training facilities and capabilities.  Pueblo Community College brought one of their Mobile Learning Lab trailers for the group to see, as well.  A major announcement was made at the event: a partnership between PPCC and PCC for the purpose of providing the most comprehensive training available along the Front Range, to manufacturing companies in the region.  PCC is going to place a half-time Outreach Coordinator on the PPCC campus for the express purpose of working with Colorado Springs-area manufacturers.  These efforts are all part of a cooperative effort in the Pikes Peak region and southern Colorado to bolster the manufacturing sector, and create jobs.
 

The event was sponsored by Pikes Peak Community College, Pueblo Community College, the Colorado Springs Regional Economic Development Corporation, the Chamber, and the Colorado Association for Manufacturing & Technology (CAMT).

The group heard a presentation from the Colorado Office of Economic Development & International Trade about the Governor’s Economic Development Plan in regard to the statewide manufacturing cluster; CAMT gave presentations on their Supplier Asset Mapping Tool and the NIST/MEP Buy American Supplier Scouting Program.

The group then broke into two working groups: Education and Workforce Development, and Local Business Climate Issues.

Education and Workforce Development:

The group discussed current programs and capabilities at both campuses.  And, based on information gathered at the last forum in October, and one-on-one communications with companies, they explored future possibilities either on campus, or on-site at manufacturing facilities.  They also discussed the idea of creating a “service center” for design, prototyping, and technical assistance on the PPCC campus.
Action Items:
1) Bob Smith from PPCC put out the request to any and all manufacturers that would like to get involved with reviewing the academic program curriculum for the manufacturing areas at PPCC he would welcome the help and their inputs.
2) PCC will be contacting manufacturers in Colorado Springs over the coming weeks and months to set up onsite meetings with them to help assess their current and anticipated training and educational challenges.  From there, we will begin to establish communications consistently and as we look to hire an Outreach Coordinator.  That person will transition into supporting the manufacturers in the Pikes Peak region.
Local Business Climate Issues

The group discussed two issues specifically: the Business Personal Property Tax, and the Sales & Use Tax on manufacturing equipment.
The business personal property tax is a tax levied on the assessed value of equipment used by businesses, ranging from multi-million dollar manufacturing-plant items to desks and computers. Critics say it stifles reinvestment in equipment.

Businesses say the tax is unfair because they have to pay sales tax when they buy the item, income and property taxes on their businesses and then still pay an annual business personal property tax. They also say it discourages upgrading new equipment.
The sales and use tax on manufacturing equipment is a local tax of 2.5% on all manufacturing equipment.  Manufacturers feel that they pay a disproportionate amount in sales/use tax, because they purchase relatively expensive equipment.  The general sense is that it is these types of companies that we WANT, who are willing to invest in capital equipment.  They are less likely to move, and are more likely to pay higher wages.
If the sales and use tax prevents companies from either investing in Colorado Springs, or locating here, we lose out on all of the obvious benefits (jobs, tax collections, etc.)

Action Items:
1) Working with the Chamber’s Governmental Affairs Division, we will draft a message to be presented at the State level regarding the opposition in the Pikes Peak Region and Pueblo to the Business Personal Property Tax.  

2) The EDC will draft language (to be approved by the group) asking Mayor Bach, on behalf of the Pikes Peak Regional Manufacturing Consortium, for approval to work cooperatively with his staff to pursue an analysis of the tax.  From there, we will work to come up with a win-win solution to the problem.
